	

	ROCHELLE CITY COUNCIL

REGULAR MEETING 08/13/12
DISCUSSION ITEM NO. 2
Telecommunication Tax


	The maximum Simplified Municipal Telecommunications tax rate that can be assessed by municipalities with populations less than 500,000, as established by the State of Illinois, is 6%.  The City’s current tax rate of 5% was approved by the Mayor and Council in September of 2007.  City Clerk Bruce McKinney discussed the possibility of increasing the telecommunications tax rate at the Administrative Committee meeting on August 2, 2012.  He reported that if the City had assessed the maximum of 6% during the first three months of the current fiscal year, the difference of 1% would have equated to $19,586 in additional revenue.  In order for a new tax rate to be effective January 1, 2013 the City would need to file the appropriate documentation with the Illinois Department of Revenue no later than September 20, 2012.  Following some discussion, the consensus of the committee was to forward the topic of a tax increase to the full council with a negative recommendation.  


	








