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SUBJECT: 	Reduction in Letter of Credit Surety for Steward Road Commercial Subdivision

Staff Contact:  City Engineer Sam Tesreau

Summary: 	Mr. Jim Planey, developer of the Steward Road Commercial Subdivision, has requested a reduction in the Stillman bank letter of credit surety #1488 ($751,118.00) dated March 14, 2019 for certain public land improvements along Steward Road in connection with the Final Plat of Steward Road Commercial Subdivision approved by the City Council in 2018 (Ord#18-4938) as well as the amended annexation agreement between Hub City LLC and the City of Rochelle (Ord#18-4937)

This surety was posted in accordance with the Rochelle Municipal Code (RMC) for the final plat of subdivision. The RMC provides for a release of the surety or reduction of surety upon certain conditions being met, including the posting of a performance bond or other surety in the amount of no less than 10% of the public sewer and water utilities, suitable lien waivers and acceptance of the public improvements by the City staff, City Council.

A majority of the improvements have either been completed by the City or the developer, in accordance with the annexation agreement and/or the Rochelle Municipal Code. However, it has been determined certain items, including street lights, the shared use pedestrian path and other items have not yet been completed. Therefore, the City Engineer recommends that a new letter of credit be posted for no less than $136,000 until such items are completed and to satisfy the 2 year performance bond. Lastly it appears an extension will be required to complete those remaining items and the City Engineer recommends and extension should be granted until March 30, 2021 unless another longer extension is allowed under the annexation agreement identified herein. 

Recommendation: 
Approve a reduction in letter of credit #1488 identified herein with conditions as outlined above. 
Approve an extension of time, to complete the remaining public land improvements, to March 30, 2021.

Strategic Plan Goal application:
provide infrastructure effectiveness for commercial development growth
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