REIMER & KARLSON LLC

A PUBLIC SAFETY LAW FIRM
RICHARD ). REIMER sl s OF COUNSEL

KEITH A. KARLSON® ROBERT W. TREVARTHEN
e e Y 15 SPINNING WHEEL ROAD. SUITE 310, HINSDALE, ILLINOIS 60521

BRIAN |. LABARDI (630) 654-9547 - (630) 654-9676 FAX

*LICENSED IN [LLINOIS AND INDIANA WWW.RKLABORLAW.COM

November 15,2013

Honorable Chet Olson, Mayor
City of Rochelle

420 N, 6™ st.

P.O. Box 601

Rochelle, IL 61068

By Certified Return Receipt Mail

Re: Rochelle Firefighters’ Pension Fund-Annual Tax Levy Requirements

Dear Mayor Olson:

Please be advised that the undersigned is legal counsel for the Rochelle
Firefighters’ Pension Fund. At the November 14, 2013, Pension Board meeting, the
Pension Board Trustees discussed the annual tax levy/municipal contribution
requirements for the Pension Fund for the upcoming tax year. As you are aware, the
Pension Board either relies on actuarial valuation performed by the Illinois Department of
Insurance or an independent actuary employed by the Pension Board.

In this case, the Pension Board relied upon the Actuarial Valuation of Timothy W.
Sharpe, an independent actuary retained by the Pension Board, for purposes of
determining the “recommended levy”. Mr. Sharpe’s recommended levy for the
upcoming tax year, in order to satisfy the annual requirements of the Rochelle
Firefighters’ Pension Fund, as required by §5/4-118 of the Pension Code, is $289,936.00.
A copy of the “Summary” Report is enclosed for your review.

Accordingly, pursuant to §5/4-118 of the Pension Code, the Rochelle Firefighters’
Pension Board is requesting that the City of Rochelle levy or contribute that amount for
the upcoming tax year in order to satisfy the annual requirements of the Rochelle
Firefighters’ Pension Fund. In the event that the City will not be levying or contributing

this amount, please advise me.

Additionally, pursuant to 40 ILCS 5/4-134, enclosed please find a copy of the
Board’s municipal compliance report.



Thank you for your anticipated cooperation and assistance in this matter. Please
do not hesitate to contact the undersigned should you have any questions concerning this
matter.

cc:  Firefighter Robert Workman, President
Rochelle Firefighters’ Pension Board



October 31, 2013

CITY OF ROCHELLE
Actuarial Valuation Results
FIRE 5/1/12 5/1/13
Int: 7.50% Int: 7.50% Int: 7.50%  Int: 7.50%
Sal: 5.50% Sal: 5.50%' Sal: 5.50%° Sal: 5.50%°
. City Normal Cost 106,603 113,677 119,840 113,313
. Accrued Liability 8,756,844 8,962,786 9,154,239 8,835,546
. Assets 7,462,694 7,702,391 7,702,391 7,702,391
. Unfunded 1,294,150 1,260,395 1,451,848 1,133,155
Liability/(Surplus)
. Amortization of UL 57,335 57,341 66,052 11,356
. Interest for One Year 12,295 12,826 13,942 9,350
. Tax Levy 176,233 183,844 199,834 134019
Requirement (1+5+6)
. Payroli 729,664 814,648 814,648 814,648
. Percent Funded (3/2) 85.2% 85.9% 84.1% 87.2%

' Reflects Entry Age, 28-year, 100% Amortization, Smoothed Market, 1971GA Mortality
* Reflects Entry Age, 28-year, 100% Amortization, Smoothed Market, RP2000 Mortality
* Reflects PA 096-1495, PUC, 28-year, 90% Amortization, Smoothed Market, RP2000 Mortality

Timothy W. Sharpe, Actuary, Geneva, IL (630) 262-0600
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Qctober 31, 2013

CITY OF ROCHELLE
Actuarial Valuation Results

FIRE 5/1/12 5/1/13
Int: 7.50% Int:7.50% Int: 7.50% Int: 7.50% Int: 6.50%
Sal: 5.50% Sal: 5.50%' Sal: 5.50%* Sal: 5.50%* Sal: 5.50%

1. City Normal Cost 106,603 113,677 119,840 113,313 172,527

2. Accrued Liability 8,756,844 8,962,786 9,154,239 8,835,546 10,167,636

3. Assets 7,462,694 7,702,391 7,702,391 7,702,391 7,702,391

4. Unfunded 1,294,150 1,260,395 1,451,848 1,133,155 2,465,245
Liability/(Surplus)

5. Amortization of UL 57,335 57,341 66,052 11,356 99,713

6. Interest for One Year 12,295 12,826 13,942 9,350 17,696

7. Tax Levy 176233 183844 199834 134019  289.936
Requirement (1+5+6)

8. Payroll 729,664 814,648 814,648 814,648 814,648

9. Percent Funded (3/2) 85.2% 85.9% 84.1% 872% 75.8%

! Reflects Entry Age, 28-year, 100% Amortization, Smoothed Market, 1971GA Mortality
2 Reflects Entry Age, 28-year, 100% Amortization, Smoothed Market, RP2000 Mortality
3 Reflects PA 096-1495, PUC, 28-year, 90% Amortization, Smoothed Market, RP2000 Mortality

Timothy W. Sharpe, Actuary, Geneva, IL (630) 262-0600



City of Rochelle

Fire Pension Fund

House Bill 5088 (Public Act 95-950 - Municipal Compliance Report

For the Year Ended April 30, 2013

4) The total net income received from investment of assets along with the assumed

3)

6)

7

investment return and actual investment return reccived by the fund during its most
recently completed fiscal ycar compared to the total net income, assumed investment
return, and actual investment return received during the preceding fiscal year:

Current Preceding Fiscal
Net Income Received from Investment of Assets $600,331 $290,968
Assumed Investment Return
Illinois Division of Insurance-Actuarial Report 6.50% 508
Private Actuary 1.50% 1.30%
Actual Investment Return 8.41% 4.09%

The total number of active employees who are financially contributing to the fund:

Number of Active Members 13

The total amount that was disbursed in benefits during the fiscal year, including the
number of and total amount disbursed to (i) annuitanis in receipt of a regular retirement
pension, (ii) recipients being paid a disability pension, and (iii) survivors and children in
receipt of benefits:

Total Amount
Number of Disbursed
(i) Regular Retirement Pension 8 $443 968
(i)  Disability Pension 1 $ 29,767
(iii)  Survivors and Child Benefits Q £ 0
The funded ratio of the fund:
llinois Division of Insurance-Actuarial Report 70.0% 70.0%
Privale Acluary 5.8% 8227



City of Rochelle

Fire Pension Fund

House Bill 5088 (Public Act 95-950 — Municipal Compliance Report)

For the Year Ended April 30, 2013

e L

e

The Pension Board certifies to the City Council of the Municipality on the condition of the
Pension Fund at the end of its most recently completed fiscal year the foilowing information:

1

3)

The total assets of the fund in its custody at the end of the fiscal year and the current
market value of those assets:

Total Assets £ 7,608,614
Market Value § 7608614

The estimated receipts during the next succeeding fiscal year from deductions from the
salaries of firefightcrs and from other sources:

Estimated Receipts — Employce Contributions $ 84000
Estimated Receipts ~ All Other Sources
Investment Earnings 350,000
Municipal Contributions § 106938

The estimated amount required during the next succeeding fiscal year to (a) pay all
pensions and other obligations provided in Article 4 of The Illinois Pension Code, and (b)
to meet the annual requirements of the fund as provided in Sections 4-125 and 4-127:

(a) Pay all Pensions and Other Obligations b 485,000
(b) Annual Requirement of the Fund As Determined by:
Itlinois Division of Insurance b 274,204
Private Actuary — Report Dated 10/31/13 289,936

Page | 1



City of Rochelle

Fire Pension Fund

House Bill 5088 (Public Act 95-950 — Municipal Compliance Report

For the Year Ended April 30, 2013

8) The unfunded Jiability carried by (he fund, along with an actuarial explanation of the

9

unfunded liability:

Unfunded Liability:
Illinois Division of Insurance-Actuarial Report $3,209,323

Private Actuary $2,462,245

The accrued lizbility is the actuarial present value of the portion of the projected benefits
that has been accrued as of the valuation date based upon the actuarial valuation method
and the actuarial assumptions employed in the valuation. The unfunded accrued liability
is the excess ol the accrued liability over the actuarial value of assets.

The investmen: policy of the Pension Board describes the statutory investment

restrictions imposed on the fund. A copy is available upon request.

CERTIFICATION OF MUNICIPAL FIRE
PENSION FUND COMPLIANCE REPORT

We, the undersigned Trustees of the City of Rochelle Fire Pension Fund, based upon
information and belief, and to the best of our knowledge, certify pursuant to 5/3-134 of
the Illinois Pension Code, thal the preceding report is true and accurate.

President

Secretary

i
Dated: JLJ“'—[ oz B
[] d
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